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Sustainability
Report

Since incep�on, we have consistently posi�oned ourselves as a 
sustainable organiza�on, guided by strong social values, sound financial 
discipline, prudent decision-making and unwavering ethical standards. 
These core principles have shaped our iden�ty and strengthened our 
long-term vision.

As a financial ins�tu�on, our deeply rooted moral values enable us to 
build las�ng and meaningful rela�onships with our stakeholders and the 
wider community. Such rela�onships form a solid founda�on for 
sustainable growth and long-term progress.

The very nature of our business places us in a unique posi�on to support 
customers and stakeholders in addressing social and environmental 
challenges, while promo�ng responsible investment for the future. 
Through these efforts, we contribute to the resilience and sustainable 
development of local markets and the na�onal economy.

The con�nued success of our customers, clients and stakeholders secures 
our future business prospects and remains the cornerstone of our 
sustainability journey.
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Letter of Transmittal

All Shareholders,
Bangladesh Bank,
Registrar of Joint Stock Companies & Firms,
Bangladesh Securities and Exchange Commission,
Dhaka Stock Exchange PLC, and
Chittagong Stock Exchange PLC.

Dear Sir(s),

Annual Report for the year ended December 31, 2023.

On behalf of the Board of Directors, we are pleased to present the Annual Report 2023 together with the 
audited Financial Statements for the year ended December 31, 2023 (covering the period from January 01, 
2023 to December 31, 2023). This Annual Report contains all relevant information and disclosures as 
required by the concerned regulatory authorities.

We sincerely hope that the contents of this Report will provide you with meaningful insights and valuable 
perspectives on the Company’s performance and overall activities during the year under review.

Thanking you.

Sincerely yours,

Anisur Rahaman
Company Secretary
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Notice of the 28th Annual General Meeting
Notice is hereby given that Pursuant to the judgment of the Honorable High Court Division (Statutory Original 
Jurisdiction) of the Supreme Court of Bangladesh in Company Matter No. 2047 of 2025 dated December 09, 2025 
(Certified copy of Judgment received on 05.01.2026), the Board of Directors of  Bangladesh Industrial Finance 
Company Limited (BIFC) in its 246th Meeting held on February 16, 2026 at 3 p.m. decided that the 28th Annual 
General Meeting (pending AGM for the year 2023) of the Company will be held by using Hybrid System (physical 
presence at the AGM venue and virtually by using online digital platform)  on Tuesday 7th April 2026 at 11:00 a.m. 
at “Institution of Diploma Engineers, Bangladesh” IDEB Bhaban, 160/A, Kakrail VIP Road, Dhaka (pursuant to BSEC 
Order no.BSEC/CMRRCD/2009-193/08 dated March 10, 2021 to transact the following business:

Agenda:
1. To consider and adopt the Directors’ Report and the Auditors’ Report to the Shareholders accompanied by 

audited Financial Statements for the year ended on December 31, 2023;  
2. To declare Dividend for the year ended December 31, 2023;
3. To elect/re-elect directors;
4. To appoint auditor for the year 2024 and to fix their remuneration;
5. To appoint Compliance Auditor as per Corporate Governance code for the year 2024 and to fix their remuneration; and
6. To transact any other business of the Company with the permission of the Chair.
        By the order of the Board of Directors
 
          Sd/-
March 15, 2026          Anisur Rahaman
          Company Secretary
Notes:
i. As notified earlier the “Record Date” was fixed on Thursday, 6th February, 2025. The shareholders whose names 

appeared in the Register of Shareholders of the Company and/or in the Depository on the Record Date will be eligible 
to attend and vote in the 28th AGM through physical or paper ballot at the venue of General Meeting or through 
electronic ballot or any e-voting system using online platform;

ii. A member entitled to attend and vote at the General Meeting may appoint a Proxy to attend and vote in his/her stead. 
The Proxy Form, duly stamped with Tk.20.00 (Revenue Stamp), must be deposited at the Registered Office of the 
Company, not later than 48 hours before the time fixed for the meeting;

iii. Pursuant to the BSEC notification link of the soft copy of the Annual Report for the year 2023 has been sent to the email 
address of the shareholders available in their BO account maintained with the depository and also available in the 
Website of the Company at www.bifcol.com;

iv. Admission to the meeting room will be strictly on production of the attendance slip sent with the Notice as well as 
verification of signature of Member(s) and/or Proxy-holder(s);

v. The Shareholders will join the AGM physically or virtually through the link https://bifcol28.bdvirtualagm.com. The 
Shareholders will be able to submit their questions/comments and vote electronically 24 (Twenty four) hours before 
commencement of the AGM and also during the AGM. For logging into the system, the Shareholders need to put their 16 
digit Beneficiary Owner’s ID/Folio Number and other credentials as proof of their identity through visiting the said link;

vi. No gift or benefit in cash or kinds shall be paid/offered to the shareholders as per Circular No. 
SEC/CMRRCD/2009-193/154, dated October 24, 2013 of BSEC to attend the AGM.

We encourage the Shareholders to login into the system prior to the meeting. Please allow ample time to 
login and establish your connectivity. For any IT related guidance, Shareholders may contact vide email: 
nawaz@bifcol.com, Mobile number: 01712519160, zesmin@bifcol.com. 
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Vision and Mission

Vision:
To emerge as a leading financial institution and earn the trust and confidence of society.

Mission:

 To develop and nurture a professional workforce, transforming it into a self-motivated 
team recognized as a strategic organizational asset.

 To ensure equitable distribution of resources across the country to support inclusive 
growth.

 To innovate and offer products that is relevant, timely and aligned with market 
demands.

 To ensure steady growth and deliver consistent returns on investments for 
stakeholders.
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Core Values – SPIRIT

Social Responsibility
We are committed to caring for and contributing meaningfully to the 
communities in which we operate.

Performance
We evaluate performance based on measurable outcomes and recognize 
achievement accordingly.

Integrity
Integrity, transparency, and ethical business practices are the foundation of 
our organization.

Respect
We are committed to honoring every individual.

Innovation
We strongly encourage creativity, innovation, and fresh ideas at every level 
of our organization.

Teamwork
We work together to achieve shared success.
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BDT 1006.80 million
BDT 10.00 

PLC
PLC.
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BOARD OF DIRECTORS

Mr. Iktedar Ahmed, Chairman
Nominated Director, Merill & Forbes Inc., USA

Mr. Mahmudul Hasan
Nominated Director of Five Continents Credit Limited, Hongkong

Mr. Ansar Uddin Ahmed
Independent Director

Mr. Shafique-ul Azam
Independent Director

Mr. Md. Anwarullah Sadeq
Managing Director (Current Charge)
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Profile of the Directors

Mr. lkteder Ahmed 
Chairman and Nominated Director of Merrill & Forbes Inc., USA

Mr. Mahmudul Hasan
Nominated Director of Five Continents Credit Limited, Hongkong

Mr. lkteder Ahmed was elected as the Chairman of the Board of Directors of Bangladesh Industrial Finance 
Company Limited (BIFC) by the Shareholders of the Company in the 26th AGM held on November 15, 
2023. He is an L.L.B. (Hons.) and L.L.M. from the University of Dhaka with brilliant performance. He 
obtained Post Graduation on Juvenile Justice Administration in 1997 from the United Nations Asia and Far 
East Institute for Prevention of Crime and Treatment of Offenders, Tokyo, Japan, on International Labour 
Standards for Judges, Lawyers and Legal Educators in 2002 from the International Training Centre, Turin, 
Italy of International Labour Organization in Collaboration with University of Turin, Italy and on Intellectual 
Property Rights in 2006 from World Intellectual Property Organizations Worldwide Academy, Geneva, 
Switzerland.

He joined the Bangladesh Civil Service (Judicial) Cadre in the year 1981 and worked as Assistant Judge, 
Joint District Judge, Additional District and Sessions Judge and District and Sessions Judge in the hierarchy 
of the parent department while worked as Deputy Director (Law), Ansar and VDP; Deputy Secretary (Law), 
Election Commission Secretariat; Directory Judicial Administration Training Institute; Secretary, Law 
Commission; Chairman, Court of Settlement; Registrar General, Supreme Court of Bangladesh and 
Chairman, Minimum Wages Board on deputation. He went on voluntary retirement on February 8, 2011 in 
protest against certain injustice.

He visited Australia, Bahrain, Canada, China, Denmark, Finland, France, Germany, Hong Kong, India, 
Indonesia, Iran, Italy, Japan, Kenya, Macau, Malaysia, Mozambique, Myanmar, Nepal, Netherlands, 
Norway, Oman, Pakistan, Quarter, Russia, Saudi Arabia, Singapore, South Africa, Sri Lanka, Sweden, 
Switzerland, Thailand, United Arab Emirates and United Kingdom.

Mr. Mahmudul Hasan, a nominated Director of Five Continents Credit Limited, Hongkong, is Head of 
Marketing, Paper World Limited. He has completed Master’s Degree from London College of Accountancy. 
He likes to travel and reading books.
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Mr. Ansar Uddin Ahmed
Independent Director

Mr. Shafique-ul-Azam
Independent Director

Mr. Ansar Uddin Ahmed was born in a respectable Muslim family in the District of Laxmipur on May Day, 
1952. Mr. Ahmed’s father was a retired government High School Headmaster and his mother was a 
homemaker.
He studied for the Graduation & Postgraduate Degrees at the Dhaka University during 1969-73. During this 
period of life he joined the liberation war of Bangladesh and shouldered the responsibility of Deputy 
District Commander of the Laxmipur zone of the BLF (Mujib Bahini).
After completion of studies, he joined the Central Bank of Bangladesh as Assistant Director in 1976. He 
served for Bangladesh Bank about 25 years. During this period, he was General Manager (Director) of the 
Departments of Currency Management & Accounting, Agricultural Credit and Banking Regulations & Policy 
Department. During his period of service in the Central Bank, he passed both parts of the Banking Diploma 
Examinations, secured the post-graduate diploma degree in Personnel Management and obtained the 
Post-graduation Degree in Financial Economics from the University of Wales, UK in 1986.
Afterwards, he joined the largest private sector bank, Pubali Bank PLC, as the Deputy Managing Director in early 
2000 and served for more than 3 years. Subsequently he moved to National Housing Finance PLC and Bangladesh 
Industrial Finance Company Limited (BIFC) as Managing Director in the years 2003 and 2008 respectively. Lastly, 
he served as an Independent Director of BD Finance PLC, a leading leasing company from 2013 to 2018.

Mr. Shafique-ul-Azam, an Independent Director of the Board of Directors of Bangladesh Industrial Finance 
Company Limited (BIFC), is a notable and incisive expert in Finance & Development with over three decades of 
experience. He is also the Chairman of the Risk Management Committee and Member of the Executive 
Committee, and the Audit Committee of the Board of Directors. Mr. Azam is the Managing Director of BD Venture 
Limited, the country’s first venture capital company. He earned his graduation with honors in Economics and an 
MBA in Marketing from IBA, University of Dhaka; He started his career in MIDAS as a Junior Project Management 
Officer in 1986. He served for  MIDAS Financing PLC as Managing Director for the period from 2010 to 2019.  

While he was in MIDAS Financing PLC he represented the company to the Board of BD Venture Limited, Fin 
Excel Limited. He has vast experience in small, medium and micro enterprise financing and 
entrepreneurship development. He conducted many training as a facilitator and lead facilitator on Small 
Enterprise Development, Micro Enterprise Development and Micro Credit Management to the mid-level 
and senior officials of different NGOs, Banks and International Institutions, like BRAC, PROSHIKA, 
Department of Women Affairs, Sonali Bank PLC, Janata Bank PLC, ITDG, etc.
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Mr. Md. Anwarullah Sadeq
Managing Director (Current Charge)

Mr. Md. Anwarullah Sadeq started his service in Bangladesh Industrial Finance Company Limited as a 
Senior Principal Officer, Chattogram Branch on November 08, 2009. He currently serves as the Deputy 
Managing Director (DMD) and holds the current charge of the office of the Managing Director since July 
03, 2023. Prior to joining BIFC, Mr. Sadeq worked at Phoenix Finance & Investment Limited and Premier 
Leasing & Finance Limited. He has more than 24 years of experience in the NBFIs sectors and gained 
valuable knowledge and skills.

Mr. Sadeq holds a master’s degree in Accounting and he also completed MBA degree major in Marketing. 
He finished a chartered accountancy course from a reputed firm Toha Anwar Rouf & Co., Chartered 
Accountants. Throughout his career, Mr. Sadeq participated in various seminars, workshops, and training 
courses to enhance his knowledge and skills.
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Committees 

The Executive Committee consists of the following 3 (three) members of the Board of Directors:

SUB-COMMITTEE OF THE BOARD OF DIRECTORS

(A) EXECUTIVE COMMITTEE (EC)

(B) AUDIT COMMITTEE

(C) RISK MANAGEMENT COMMITTEE

COMMITTEES OF THE MANAGEMENT  
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Committees - Continued
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Committees - Continued
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Committees - Continued

The commi�ee is a formal body responsible for selec�ng, evalua�ng, and recommending personnel for 
appointment or advancement, ensuring adherence to merit and seniority. The commi�ee is vital for 
ensuring that both direct recruitment and internal promo�ons are transparent and follow established a 
corporate regula�on.

& U�ara Branch
Management
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CHAIRMAN’S MESSAGE
Dear Valued Shareholders, 
Dis�nguished Members of the Board of Directors, Esteemed Guests, Ladies and Gentlemen, 
As-salamu Alaikum warohmatullah,
I welcome you all to the 28th Annual General Mee�ng of Bangladesh Industrial Finance Company Limited (BIFC). 
Pursuant to the Order dated 31st August 2023 passed by the Honorable Company Bench of the High Court 
Division, Supreme Court of Bangladesh in Company Ma�er No. 32/2020, the present Board of Directors was 
cons�tuted. Simultaneously, the Audit Commi�ee, the Execu�ve Commi�ee and the Risk Management 
Commi�ee of the Board were recons�tuted and all management commi�ees are now func�oning effec�vely.
Following my assump�on of office as Chairman of BIFC, steps were taken to priori�ze monitoring and recovery of 
defaulted loans, aiming to reduce non-performing loans (NPLs) and leases.
You are aware that the Company has been experiencing a severe liquidity crisis since 2016. As a result, the 
Company’s core opera�ons were largely suspended, with primary focus placed on monitoring and recovering 
non-performing loans and advances.
To this end, a dedicated Recovery Team was formed to monitor defaul�ng clients on a daily basis. Recovery from 
delinquent and stalled accounts is expected to improve within a reasonable �meframe. Defaul�ng clients are 
being regularly summoned to BIFC offices and through a series of mee�ngs and discussions, several have 
responded posi�vely by agreeing to reschedule their liabili�es. Efforts con�nue to engage other defaulters to 
nego�ate rescheduling of their obliga�ons.
As on 31st December 2023, the loan por�olio of BIFC stood at BDT 770 crore, of which the Non-Performing 
Loan (NPL) ra�o was 96.96%. As a result, interest income from loans and investments has been declined 
consequently, all key Financial indicators of the company deteriorated significantly and reached an abnormal 
state by the end of the year 2023.
As a part of an ini�a�ve to recover these loans an amount of Tk. 619.58 crore distressed loan, which is 81% of 
the total por�olio, are in a process of restructering. Bangladesh Bank has given their kind approval for the 
restructering of the said BDT 619.58 crore for 10-years period, with an ini�al down payment of BDT 62.27 crore 
under a Reconstruc�on Plan-2024 of BIFC. In accordance with this approval, BIFC has already completed all 
necessary documenta�on with the client.
I strongly believe that once the loan transfer process is completed BIFC will be able to resume its core business 
ac�vi�es and will become a profitable company gradually.
On behalf of the Board of Directors, I would like to express my sincere apprecia�on to the Governor of 
Bangladesh Bank and the officials of its Department of Financial Ins�tu�ons and Markets for their consulta�ve 
approach, guidance, coopera�on, and con�nued support throughout the year.
I also convey my hear�elt gra�tude to the officials of Bangladesh Securi�es and Exchange Commission, Dhaka 
Stock Exchange PLC, Chi�agong Stock Exchange PLC and Registrar of Joint Stock Companies & Firms for their 
ongoing coopera�on and construc�ve support.
My sincere thanks are extended to our valued shareholders and clients, as well as to my fellow Board members, 
for their unwavering support and collabora�on. I would also like to express my deep apprecia�on to the 
Management team for their leadership and professional exper�se and to our dedicated employees for their 
commitment and hard work. Finally, I thank to all our stakeholders for their trust and con�nued confidence in 
the Company.
In conclusion, I remain confident that BIFC will con�nue its journey of sustainable growth and create las�ng 
value for all stakeholders in the years ahead.

Ikteder Ahmed
Chairman, Bangladesh Industrial Finance Co. Ltd.
Former Senior District Judge & 
The Registrar General of the Supreme Court of Bangladesh
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MANAGING DIRECTOR’S (CURRENT CHARGE) MESSAGE

Dear Valued Shareholders,

As-salamu Alaikum warohmatullah,

Apart from the banking sector, Non-Bank Financial Institutions (NBFIs) in Bangladesh play a vital role in the 
country’s economic development through effective and efficient financial intermediation. Bangladesh 
Industrial Finance Company Limited (BIFC) is incorporated as a Public Limited Company in August 1996 and 
licensed by Bangladesh Bank in February 1998 as an NBFI. But due to hostile take over of BIFC by an 
infamous group of people, the core businness activities of the company have been suspended since 2016. 

The present Board of Directors of BIFC was constituted by High Court Order dated 31st August 2023, 
passed by the Honorable Company Bench of the High Court Division, Supreme Court of Bangladesh 
(Company Matter No. 32/2020). All the sub-committees of the Board like Executive Committee, Audit 
Committee and Risk Management Committee were reconstituted and all management committees are 
now functioning effectively.

Several initiatives have been undertaken to address these challenges. The status of each loan account has 
been thoroughly identified and reviewed. Duties have been clearly segregated among the CRM 
Department, Recovery Department and Legal Department to expedite the recovery process. Strong 
monitoring units comprising the CAD and SAM teams have been established to enhance and accelerate 
overall recovery efforts. The Company has also initiated and completed all necessary legal actions against 
defaulting borrowers in accordance with applicable laws and regulations.

As the Chief Executive, I assure you that we are fully committed to transforming BIFC into a leading 
institution through the effective utilization of our workforce and a spirit of teamwork. We firmly believe 
that this Company belongs to all of us and Insha’Allah, with unity, dedication and perseverance; we will 
achieve our desired goals.

In conclusion, I take this opportunity to express my sincere gratitude to our honorable Chairman, 
esteemed members of the Board, regulators, shareholders, valued stakeholders and our dedicated 
employees for their continued support and guidance. We are also deeply grateful to our customers for 
their trust and patronage. BIFC remains firmly committed to working tirelessly to fulfill the expectations of 
all our stakeholders in the years ahead.

Md. Anwarullah Sadeq
Managing Director (Current Charge)
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Directors’ Report
Dear Shareholders,

As-salamu Alaikum warohmatullah,

On behalf of the Board of Directors, I have the privilege and honor to welcome you all to the 28th Annual 
General Meeting of Bangladesh Industrial Finance Company Limited (BIFC) and to present the Annual 
Report together with the audited Financial Statements of the Company for the year ended December 31, 
2023.

It may be noted that the Directors’ Report of the Company has been prepared in full compliance with 
Section 184 of the Companies Act, 1994; BSEC Notification No. SEC/CMRRCD/2016-158/134/Admin/80 
dated June 03, 2018; the Listing Regulations of the Dhaka and Chittagong Stock Exchanges PLC; and other 
applicable rules and regulations of the relevant regulatory authorities.

Global Economic Performance 
In 2023, the global economy experienced significant turbulence, marked by persistent inflation, rising 
interest rates, tight labour markets and ongoing geopolitical shocks. These challenges disrupted economic 
projections and heightened uncertainty, despite the resilience observed in the early part of the year. 
According to the International Monetary Fund (IMF) global GDP growth slowed to 3.2% in 2023, below the 
historical average of 3.8% for the period 2000–2023. Global inflation declined to 6.8% in 2023 from 8.7% 
in 2022, driven largely by falling fuel prices and the impact of hawkish monetary policies. Long-term 
interest rates rose across advanced economies, reflecting central banks’ proactive efforts to contain 
inflation. Moreover, despite global manufacturing slowdowns and persistent geopolitical conflicts, the 
World Trade Organization (WTO) reported that global trade growth reached 0.8% in 2023, down from 3.0% 
in 2022. Overall, the global economy demonstrated resilience, although significant regional disparities 
remained and the margin for policy missteps continued to be narrow.

Bangladeshi Economic Performance 
In calendar year 2023, Bangladesh maintained relatively robust economic growth compared with many 
peers. Real GDP growth for the fiscal year 2022-23 (which spans July 2022-June 2023) was around 6.0 %. 
This marked a slowdown from earlier years (above 7% growth before) but still one of the higher rates 
globally.

Inflation was elevated compared with Bangladesh’s historical averages. According to the IMF and World 
Bank, headline inflation reached highs near 9.0-9.9 % at times in 2023 due to global commodity price 
pressures and supply disruptions.

The ready-made garment (RMG) industry continued to be a major engine of growth, with export earnings 
staying strong -over $50 billion in FY2023 -driven by apparel and textile products. 

Strict import compression policies helped significantly narrow the current account deficit -from around 4.1 
% of GDP in FY2022 to about 0.75 % in FY2023. 

However, foreign exchange reserves and currency stability faced pressure due to global headwinds and 
tight financial conditions.

Financial Services Sector in 2023
The financial sector’s contribution to GDP growth in the fiscal year 2022-23 decelerated sharply to about 
2.55%, down from roughly 5.87% the year before, according to official statistics. The weak performance of 
banking and insurance was a major factor.

Broader macroeconomic headwinds -including high non-performing loans (NPLs), interest rate pressures, 
and subdued credit demand -weighed on growth across financial subsectors.

The banking industry faced persistent stress in 2023, with relatively high NPLs and liquidity concerns. 
Commercial banks struggled with lower credit growth and slower private sector borrowing. 

Many banks operated in an environment of tighter monetary policy and rising costs of funds as inflationary 
pressures spread through the economy in 2023. 

NBFIs recorded increased deposits and loan disbursements in 2023, showing renewed activity in credit 
and retail financing. 

However, experts warn that rapid loan growth relative to deposits might spark asset-liability mismatches, 
posing potential stability risks.

Bangladesh Bank has taken proactive measures to foster digital banking initiatives, underscoring the 
sector's commitment to innovation and future growth amidst evolving economic conditions.

Core Activities of BIFC

Bangladesh Industrial Finance Company Limited (BIFC) could not engage itself in operational activities in 
the year 2023, even though it was engaged in financing the following sectors of the industry previously: 

BIFC’s Performance in 2023
As majority of the borrowers did not pay any defaulted loan amount during the year 2023, liquidity 
constraints prevented the Company from fresh disbursements, debt servicing and repayments. However, 
all-out efforts were made to run the Company by mobilizing deposits and recovering non-performing loans. 

Portfolio Status
Graphical presentations of portfolio status as of reporting date (year-end) of previous 5 (five) years are 
depicted below. It may be mentioned here that even though no fresh disbursement was made during the 
year 2023, the outstanding amount increased due to interest charges and decreased by collections.
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Directors’ Report - Con�nued

Lease Finance 
Term Finance 
Syndicate on Finance 
House Building Finance 
SME Finance 

Equity Par�cipa�on  
Work Order Finance  
Personal Loan  
Term Deposit Mobiliza�on  
Transact on in Listed Securi�es  

Term Finance (including SME)
Lease Finance (including SME)
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Directors’ Report - Con�nued

Deposit Mobiliza�on

BIFC collects deposits from the surplus units of the 
society in different forms. Deposit scheme of BIFC 
includes monthly/quarterly/half-yearly/yearly income 
scheme, double money scheme, monthly savings 
scheme (MSS) etc. The deposit base of the company 
stood at Tk. 5,383.58 million as on 31 December, 
2023 compare to Tk. 7,051.20 million of the previous 
year, decreased by 23.65 percent due to segregation 
of capitalized interest.

Geographical Segmenta�on
BIFC provides services to its customers through its four Branches located in Gulshan, U�ara (Dhaka), 
Narayangonj and Cha�ogram. 

Financial Performances of BIFC
The company’s before and a�er tax profit/ (loss) for the year 2023 were BDT (569.07) million and BDT (569.40) 
million compared to BDT. (762.93) million and BDT. (763.42) million respec�vely in the previous year.

19 65

5,
38

3.
58
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Sources of Fund
BIFC utilized the previously raised/collected funds and did not borrow any money under any credit line 
during the year 2023.

Dividend
The Company incurred loss and the total equity of the company was negative in the year 2023 and as such 
the Board of Directors recommended ‘No Dividend’. No cash or bonus share dividend was declared as 
interim dividend during the year 2023. 

Risk Management
BIFC has different committees for risk management. Credit Committee, and Asset and Liability Committee 
(ALCO) consisting of BIFC's senior management regularly appraise issues relating to market, credit and 
liquidity so as to identify and execute appropriate measures to address and mitigate associated risks. BIFC 
has an approved Asset Liability Management (ALM) Policy. The Credit Risk Management (CRM) 
department independently examinesnt priorities in line with BIFC's risk appetite, while rationalizing the 
risk-return trade off derived from the related risk exposure. The CRM team clearly points out exceptionally 
high-risk sectors and illegal lending types that the company does not entertain under any environmental, 
social or ethical considerations of such projects.

At individual exposure level, a credit risk grading is used to encourage safety and soundness of the 
company by making informed decisions. At portfolio level, the company follows the quality of the loan by 
analyzing risk transfer and trends in the non-performing ratios of different lending portfolios on a regular 
basis. Such indicators prompt timely decision by the relevant risk management committees in preserving 
the quality of the loans and advances. BIFC's Credit Administration Department (CAD) and Internal Control 
and Compliance (ICC) Department are responsible for assessing operational risk across the company as a 
whole ensuring an appropriate framework to identify access and manage operational risks. 

Internal Control
The internal control system is designed to manage rather than eliminate the risk of achieving business 
objectives. Internal control aims at providing reasonable and not absolute assurance against material 

Directors’ Report - Continued

The financial position of BIFC is summarized as under:

11,065,424
Financial Expenses                 493,624,056                       795,473,568

previous years

(cumulative)
(cumulative)

(13,077,250,501) (12,313,826,177)

(7,964,836)
Profit before Provision

83,042,839
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misstatements or loss. The internal audit department of the company as well as the Board reviews the 
internal control system and its effectiveness. There are policies and procedures in place to ensure compliance 
with internal control and the prescribed laws and regulations. These policies and procedures are updated 
from time to time in tandem with changes to the business environment or regulatory guidelines.

Corporate Governance
The Board of Directors of BIFC has adopted effective Corporate Governance practices as one of its priorities 
to conduct its business and operational activities. When conducting the Company’s business activities, all 
efforts of BIFC are to ensure adequate protection of its shareholders and other stakeholders at all times.

Dear Sharholders,
During the period from January 01, 2023 to November 14, 2023 Mr. Justice (Retd.) Moyeenul Islam 
Chowdhury was the Court-appointed Chairman and Independent Director of Bangladesh Industrial Finance 
Company Limited as per the Order dated December 17, 2020, passed by the Hon’ble High Court Division 
of the Supreme Court of Bangladesh in the Company Matter No. 32/2020. Therefore, the Undersigned has 
been nominated as Director, representative of foreign Shareholder of the company, Merril & Forbes Inc., 
USA and elected as the Chairman of the Company in the 227th Board Meeting of the Company held on 
November  15, 2023 and approved the same by Bangladesh Bank on January 03, 2024.
Directors
It is to be noted that as per the Order Nos. 8 & 12 dated December 17, 2020 and September 27, 2021 
respectively passed by the Hon’ble High Court Division of the Supreme Court of Bangladesh in the 
Company Matter No. 32 of 2020, the Board of Directors of BIFC was reconstituted. The incumbent 
Court-appointed interim Board handed over the charge to new Directors elected in the 26th Annual 
General Meeting of the Company held on November 15, 2023 which was approved by Bangladesh Bank on 
January 03, 2024, pursuant to the Order dated 31.08.2023 passed by the Hon’ble High Court Division of 
the Supreme Court of Bangladesh in Company Matter No. 32 of 2020. Accordingly, on December 31 , 2023 
the members of the Board of Directors of BIFC was as follows:

Kindly note that at present the 28th & 29th AGMs of the company for the years 2023 and 2024 respectively 
are pending.

Further to be noted that the present members of the Board of Directors of BIFC are as follows: 

Directors’ Report - Continued

Sl. Name Designa�on 
1. Mr. Ikteder Ahmed  Nominated Director of Merrill & Forbes Inc., USA 
2. Mr. Mahmudul Hasan Nominated Director of Five Continents Credit Ltd., Hongkong 
3. Mr. Ansar Uddin Ahmed  Independent Director 
4. Mr. Shafique-Ul-Azam Independent Director 

Inc., USA
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Statement of Directors on Financial Reports 

a) The financial statements together with the notes thereon have been drawn up in conformity with the 
Companies Act, 1994 and the Securities and Exchange Rules, 1987. These statements present fairly 
the Company's statement of affairs, the result of its operation, cash flow, and statement of changes in 
equity.

b) Proper books of accounts of the Company have been maintained. 

c) Appropriate Accounting Policies have been consistently applied in preparation of the financial 
statements except those referred to in the financial statements and  the accounting estimates are 
based on reasonable and prudent judgment.

d) The presentation of Financial Statements have been made in accordance with the Bangladesh Bank 
DFIM circular No.11 dated December 23, 2009. 

e) International Accounting Standards (IAS) and International Financial Reporting Standards (IFRS), as 
applicable in Bangladesh have been followed in preparation of the Financial Statements, any 
departure there from has been adequately disclosed in note 2.1 of the Financial Statements.

f) Internal Control System is sound in design and has been effectively implemented and monitored.

g) Directors have felt that it is appropriate to adopt going concern assumption in preparing the financial 
statements for the year 2023.

h) There is no significant deviation from the operating result of the last year.

i) No dividend has been recommended by the Board of Directors of the Company as interim dividend. 

Audit Information
The Directors who have held office at the date of this Directors’ report confirm, so far the Directors are 
aware, that:

• There is no relevant audit informa�on of which the Company’s auditors are unaware; and

• The Directors have taken all the steps that they ought to have taken as Directors in order to make 
them-selves aware of any relevant informa�on and to establish that the Company’s auditors are aware 
of that informa�on.

Statutory Auditors 
The auditors of the Company,  Ahsan Manzur & Co., Chartered Accountants completed the audit of the 
financial statements for the year ended on December 31, 2023 successfully. They have completed 1st year 
Audit successfully. As per the stipulation of FID Circular No. 03, dated March 02, 1999, they are eligible for 
re-appointment. They have expressed ther willingness to be appointed as the Auditor of the company. On the 
basis of the proposal of the Audit Committee, the Board of Directors appointed Ahsan Manzur & Co., 
Chartered Accountants as the auditor of the company for the year 2024, subsequently which was approved by 
the Bangladesh Bank.

Compliance Auditor  
As per the Corporate Governance Code of Bangladesh Securities and Exchange Commission dated June 3, 
2018, a professional is required to be appointed for certifying compliance with the Corporate Governance 
Code. The Board of Directors appointed Fames & R, Chartered Accountants as the compliance auditor for 
the year 2024.

Directors’ Report - Continued
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Board Meeting and Attendance
During the year, 08 Board Meetings were held. The attendance of the Directors is shown in Annexure-I. 

Shareholding Pattern
The shareholding pattern as per clause 1.5 (xxiii) of the BSEC Notification No. BSEC/CMRRCD/2006-158/ 
207/admin/80 dated June 3, 2018 is shown in Annexure-II.

Key Operating and Financial Data 
Summarized key operating and financial data of the Company for the last five years are shown in 
Annexure-III.

Related Party Transactions
Disclosure of all related party transactions, including the basis for such transactions, has been provided in 
Note 45.3 at page 101 of this Annual Report.

Declaration and Certification of Managing Director and Chief Financial Officer 
Pursuant to clause 1.5 (xxvi) of BSEC Notification No. BSEC/CMRRCD/2006-158/207/admin/80 dated June 3, 
2018, Declaration and Certification of Managing Director and Chief Financial Officer is provided in Annexure-IV.

Brief resume of the Directors in case of appointment/re-appointment in the AGM
Brief resumeof the Directors as per clause 1.5 (xxiv) of the BSEC Notification No. BSEC/CMRRCD/2006- 
158/207/admin/80 dated June 3, 2018 and BSEC Notification No. BSEC/CMRRCD/2009-193/3/Admin/104 
dated February 5, 2020 is required. The profile of the Directors are mentioned in page no. 10-11 of this 
Annual Report.

Report on the Activities of the Audit Committee 
Pursuant to clause 5.7 of the BSEC Notification No. BSEC/CMRRCD/2006-158/207/admin/80 dated June 3, 
2018, Report on the Activities of the Audit Committee is disclosed in Annexure-V. 

Certification on Compliance of Corporate Governance Code 
Certificate from a professional on compliance with the conditions as per clause 9(1) of the Corporate 
Governance Code is shown in Annexure-VI.

Dear Shareholders
The Board of Directors deeply acknowledges the support of all stakeholders, whose satisfaction remains at 
the core of BIFC’s activities. The remarkable support received from our clients, Bangladesh Bank, Banks 
and Financial Institutions, the Bangladesh Securities and Exchange Commission, Dhaka Stock Exchange 
PLC, Chittagong Stock Exchange PLC, the National Board of Revenue, the Registrar of Joint Stock 
Companies and Firms and all other concerned agencies has not only facilitated our operations but also 
enabled us to continue BIFC’s day-to-day activities during an unprecedentedly challenging period. We 
sincerely appreciate everyone’s cooperation, support and guidance.

Ikteder Ahmed
Chairman, Bangladesh Industrial Finance Co. Ltd.
Former Senior District Judge &
The Registrar General of the Supreme Court of Bangladesh

Data Sources:
1. World Economic Outlook, 2023.
2. Asian Development Bank, Asian Development Outlook 2023
3. Bangladesh Bank Annual Report 2022-2023.
4. The Daily Sun

Directors’ Report - Continued
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(898,804,027)

58,597,463

5,408,228

7,815,585
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Declaration by Managing Director and Chief Financial Officer 

February 02, 2026

The Board of Directors
Bangladesh Industrial Finance Company Limited (BIFC)
Police Plaza Concord (Tower-2), Level -8
Gulshan-1, Dhaka -1212.

Subject: Certificate on Financial Statements for the year ended on December 31, 2023. 

Dear Sirs, 
Pursuant to the condition No. 1(5)(xxvi) imposed vide the Commission’s Notification No. 
BSEC/CMRRCD/2006 -158/207/Admin/80, dated June 3, 2018 under section 2CC of the Securities and 
Exchange Ordinance, 1969, we do hereby declare that:

1. The Financial Statements of Bangladesh Industrial Finance Company Ltd. for the year ended on 
December 31, 2023 have been prepared in compliance with International Accounting Standards (IAS) 
and International Financial Reporting Standards (IFRS) as applicable in Bangladesh and any departure 
there from has been adequately disclosed;

2. The estimates and judgments related to the financial statements were made on a prudent and 
reasonable basis, in order for the financial statements to reveal a true and fair view; 

3. The form and substance of transactions and the Company’s state of affairs have been reasonably and 
fairly presented in its financial statements;

4. To ensure above, the Company has taken proper and adequate care in installing a system of internal 
control and maintenance of accounting records; 

5. Our internal auditors have conducted periodic audits to provide reasonable assurance that the 
established policies and procedures of the Company were consistently followed; and 

6. The management’s use of the going concern basis of accounting in preparing the financial statements 
is appropriate and there exists no material uncertainty related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. 

In this regard, we also certify that: 
 i)   We have reviewed the financial statements for the year ended on December 31, 2023 and that to  

the best of our knowledge and belief:
  a) These statements do not contain any materially untrue statement or omit any material fact or 

contain statements that might be misleading;
  b) These statements collectively present true and fair view of the Company’s affairs and are in 

compliance with existing accounting standards and applicable laws. 
 ii)  There are, to the best of knowledge and belief, no transactions entered into by the Company during 

the year which are fraudulent, illegal or in violation of the code of conduct for the Company’s Board 
of Directors or its members.

 Sincerely yours, 

Md. Anwarullah Sadeq       Mohiuddin Ahmed
Managing Director (C.C)       Chief Financial Officer

Annexure-IV
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Report on the activities of the Audit Committee
Role of Audit Committee

The Audit Committee (hereinafter referred to as “the Committee”), on behalf of the Board of Directors, strives 
to ensure the effective implementation of the processes outlined in the Company’s Business Plan and policies. 
The primary role of the Committee is to monitor and review the effectiveness of the internal control system.

The Committee is also responsible for ensuring the integrity of the financial statements, so that they 
present a true and fair view of the Company’s State of Affairs. In addition, it reviews and where 
appropriate, makes recommendations to the Board regarding business risks, internal controls and 
compliance matters.

The Committee satisfies itself through appropriate steps and access to relevant information that proper 
and satisfactory internal control systems are in place, enabling identification and management of risks and 
ensuring that the Company’s business is conducted in a sound and prudent manner.

Purpose of the Committee  
The Committee is a sub-committee formed by the Board of Directors of the Company to oversee internal 
controls and organizational effectiveness. Its Terms of Reference are defined by the Board. The primary 
purpose of the Committee is to assist the Board in the following matters:

 Evaluate the performance of the Company’s internal control functions;
 Ensure compliance with all legal and regulatory requirements;
 Provide recommendations on reporting, control and compliance matters;
 Offer independent monitoring and guidance and, when necessary, direct executive management decisions;
 Conduct independent reviews to ensure control over financial reporting and other operational matters; and
 Assess whether the financial statements present a true and fair view of the Company’s affairs and are 

prepared in accordance with regulatory guidelines.
Structure of the Committee:
As per DFIM Circular no.01, dated 29th February 2024 and BSEC notification n.BSEC/CMRRC/2006-158/ 
207/Admin/80 dated June 03, 2018, the Audit Committee of the Board of Directors of BIFC has been formed 
consisting of following:

The Company Secretary acts as the Secretary of the committee.
Terms of Reference
The Terms of Reference of the Committee clearly define its roles and responsibilities. These Terms of Reference 
are periodically reviewed and revised with the concurrence of the Board of Directors. The Committee is 
accountable to and reports directly to, the Board of Directors.
The roles and functions of the Committee are further governed by the rules specified under the ‘Conditions on 
Corporate Governance’ issued by the Bangladesh Securities and Exchange Commission (BSEC), as well as the 
relevant guidelines issued by Bangladesh Bank.

Scope of Work
The Committee is authorized to monitor and review the effectiveness of the Company’s internal audit and 
compliance function in the context of the Company’s overall risk management system. The Committee 
performs its activities within the Terms of Reference of the Committee and is empowered to seek 
information from any Director or employee of the Company from time to time as it thinks fit. The 
Committee presents a summary of its activities to shareholders and other interested parties by means of 
this report duties and Responsibilities. The Duties and Responsibilities of the Committee are:

Annexure-V

Name Status in the Company Status in the Commi�ee  
Mr. Ansar Uddin Ahmed  Independent Director  Chairman  
Mr. Shafique-Ul-Azam  Independent Director  Member  
Mr. Mahmudul Hasan  Nominated Director  Member  
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Report on the activities of the Audit Committee-Continued

Review of Financial Statements
The Committee is authorized to monitor and review the effectiveness of the Company’s internal audit and 
compliance functions within the context of the Company’s overall risk management framework. The 
Committee conducts its activities in accordance with its Terms of Reference and is empowered to seek 
information from any Director or employee of the Company as it deems necessary. The Committee presents 
a summary of its activities to shareholders and other interested parties.
Internal Audit & Compliance 
The Committee reviews the Internal Audit & Compliance plans to ensure the adequacy, consistency and coverage 
of the Company’s risk management framework. In particular, the Committee oversees the following activities:

 • Review and ensure that the Internal Audit & Compliance Department possesses the necessary  
competency and qualifications to fulfill its mandate.

 • Examine status reports from the Internal Audit & Compliance Department and confirm that 
appropriate actions have been taken to implement its recommendations.

 • Recommend broader reviews when deemed necessary based on issues identified during audits or 
compliance checks.

 • Request and review special audits whenever required to address specific concerns or risks.
External Audit
Ahsan Manzur & Co. Chartered Accountants, a partnership firm registered in Bangladesh was responsible 
as External Auditor to the company for the year 2023. The External Auditors are not engaged by the 
company on any material of non-audit work such as:
 • Appraisal or valuation services or fairness opinions;
 • Financial information systems design and implementation;
 • Book-keeping or other services related to the accounting records or financial statements;
 • Broker/dealer services;
 • Actuarial services;
 • Internal audit services; and
 • Any other services that the Audit Committee of the Board of Directors determines.
No partner or employees of external audit firms shall possess any share of the company they audit at least 
during the tenure of their audit assignment of that company.

Principal activities of Audit Committee were as follows
 • Reviewed the company’s draft financial statements for the year ended on December 31, 2023;
 • Recommended and advised the Board on appointment of External Auditor for the year 2023 and their audit fee;
 • Recommended and advised the Board on appointment of Compliance Auditor for the year 2023 and their audit fee;

 • Analyzed and reviewed the periodic reports on internal control and compliance reported by the 
internal auditor;

 • Analyzed and reviewed the risk assessment report on clients and credit risk administration 
evaluation report;

 • Reviewed the report on pending legal cases filed against the defaulting clients and recommended 
further courses of action;

 • Analyzed and reviewed the periodic financial statements including Quarterly Financial statements;
 • Reviewed the management report of the external auditors and scrutinized the management 

responses and courses of action adopted;
 • Reviewed Bangladesh Bank Inspection Report on the inspection along with company’s reply and 

recommended required compliance by the management to the observations made in this report.
Based on the above deliberations and reviews, the Board Audit Committee is of the opinion that the 
Company’s internal control and compliance procedures are adequate to ensure a true and fair view of the 
Company’s activities and financial position, while effectively safeguarding its interests.

Ansar Uddin Ahmed
Chairman Audit Committee
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Status of compliance with the condi�ons set out by BSEC on Corporate Governance:
(Report under Condi�on No. 9.0)

Status of compliance with the condi�ons set out by the Bangladesh Securi�es and Exchanges 
Commission’s No�fica�on No. SEC/CMRRCD/2006-158/207/Admin/80 dated June 03, 2018, issued under 

sec�on 2CC of the Securi�es and Exchanges Ordinance, 1969:

Annexure-VII

ID shall not be an independent director in more than five 
listed companies;

ID has not been convicted by a court of competent 
jurisdic�on as a defaulter in payment of any loan or any 
advance to a bank or NBFI;

ID has not been convicted for a criminal offence involving 
moral turpitude;
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued



Annual Report-202336

Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Status of Compliance with the Corporate Governance Code - Con�nued
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Financial Statements
for the year ended December 31, 2023
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Independent Auditor's Report
To the Shareholders of Bangladesh Industrial Finance Company Limited (BIFC)

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Bangladesh Industrial Finance Company Limited (BIFC) (the 
"Company"), which comprise the balance sheet as at 31 December 2023 and profit and loss account, cash 
flow statement and statement of changes in equity for the year then ended, and notes to the financial 
statements, including a summary of significant accoun�ng policies.

In our opinion, except for the effects of the ma�ers described in the Basis for Qualified Opinion sec�on of 
our report, the accompanying financial statements of the Company present fairly in all materials respect, 
the financial posi�on of the Company as at 31 December 2023, and its financial performance and its cash 
flows for the year then ended in accordance with Interna�onal Financial Repor�ng Standards (IFRSs), the 
Company’s Act 1994, and other applicable laws and regula�ons

Basis for Qualified Opinion

1. The company has been experiencing losses for several years, accumula�ng a total loss of TK. 
13,583,580,135 as of 31 December 2023. As of the same date, the company's total liabili�es exceeded 
its total assets by Tk. 12,025,876,255. Addi�onally, the reported opera�ng cash flow of the Company 
has been reported at (Tk. 78,960,477) indica�ng significant opera�ng cash crisis. These condi�ons or 
events indicate that a material uncertainty exists on the company’s ability to con�nue its opera�on in 
the foreseeable future unless arrangements are made to increase capital or to improve liquidity 
posi�on by means of facilita�ng equity support/long term loan.

2. Reference to the Note No. 4.3.1 to the financial statements, according to Sec�on 9 of Finance 
Company Act 2023 and FID circular No. 06 November 2003 and DFIM circular No. 03, dated 21 June 
2020:

i) The company should maintain Cash Reserve Ra�o (CRR) at a rate of 1.5% on 'Term or Fixed Deposits' 
(except from Banks and Financial Ins�tu�ons) but the company could not maintain such provision 
noncomplying with above regula�on. As on 31 December 2023, CRR represents a deficit amoun�ng 
to Tk. 27,665,206 to comply with CRR requirement.

ii)  The company is obligated to maintain Statutory Liquidity Reserve (SLR) at a rate of 5% of ‘Total 
Liabili�es’ (Including CRR of 1.5% on total term deposit) but the company could not maintain such 
provision in compliance with above regula�on. As on 31st December 2023, SLR represents a deficit 
amoun�ng to Tk. 250,445,290 as per the financial statements.

3. With reference to Note No. 4.2.1 & Note No. 5, total amount of Tk. 35,850,977 is reported as a 
closing balance with Bangladesh Bank and other banks & financial ins�tu�ons, of which Tk. 
1,865,876 we were unable to verify balances/deposits due to the absence of proper 
documenta�ons i.e statements and balance confirma�ons le�er by the respec�ve banks.

4. The value of Property, Plant, and Equipment, amoun�ng to Tk. 440,000,000 (land value) situated in 
Mo�jheel, we could not verify due to the absence of muta�on records, demarca�on, and Khajna 
Roshid. According to IAS 16, Paragraph 34, assets should be revalued every three or five years; 
however, the last revalua�on conducted by the management was in 2012.

5. The company has not implemented IFRS 16 (Leases), as disclosed in Note 3.1, resul�ng in 
non-compliance with Interna�onal Financial Repor�ng Standards (IFRS). 

House: 373 (2nd Floor), Road: 28, DOHS
Mohakhali, Dhaka-1206, Bangladesh
Phone: +88 02 222285210
E-mail: info@amc-bd.com
www.amc-bd.com
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Auditor's Report to the Shareholders-con�nued

6. According to Note 8 and related ledger, unapplied interest amount of Tk. 180,820,575 has been 
included in the loan balance of Teleplus New York Limited (Agreement No. 01.04.0660), contrary to 
the guidelines outlined in DFIM Circular No. 04 dated July 26, 2021.

7. In Note 10.4.1.2, the prior year's amount of Tk. 283,282,612, out of a total outstanding balance of 
Tk. 284,184,772 as of 31 December 2023, pertains to Advance Income Tax (AIT). During the year, we 
verified only the addition of Tk. 902,160 to the AIT balance.

8. According to Note 11.1, the liability status of Term Loans from Bank, Short term loan and Money at 
call & short notice amounting Tk. 3,502,667,235, Tk. 209,713,348 and Tk. 140,000,000 respectively 
obtained from different banks, could not be confirmed in the absence of statements and official 
confirmations from the relevant banks.

9. With reference to Note (13.5), the company adjusted withholding tax payable for an amount of Tk. 
202,204,401 out of total balance of Tk. 271,777,844 (as per last year Financial Statements). 
Accordingly, withholding tax payable balance remains Tk. 69,573,442. This balance represents 
unpaid withholding taxes which had to be paid to government exchequer. As per section 143 of 
Income Tax Act 2023, failure to deposit collected or deducted tax may result in additional penalty.

10. According to DFIM(C) 1054/38/2024-2308, dated 18 July 2024, the company must provide the 
CBS-generated/system-generated trial balance/affairs to the auditor for the completion of the audit 
process. The company (BIFCL) has provided us with the system-generated (Fintelligent) trial balance, 
which is not integrated with branches.

11. As per International Accounting Standards (IAS) 19, Para 55, the company has not applied the 
actuarial valuation method to determine liabilities for the Gratuity Fund and Pension Fund, thereby 
violating compliance requirements (see Note 13 for details) and adequacy of provision could not be 
confirmed. 

12. According to the Bangladesh Securities and Exchange Commission's Code of Corporate Governance, 
the company lacks a Chief Financial Officer (CFO) which contravening Clause 3(1) (a) of the Code.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA 
Code), Bangladesh Securities and Exchange Commission (BSEC) and Bangladesh Bank and we have fulfilled 
our other ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered 
Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our Qualified Opinion.

Emphasis of matters

We draw the attention to the following matter relates to Financial Statements: 

1. The Honorable High Court has directed, via order dated 22 February 2021 under company matter 
no. 32, a special audit of the Company is to be carried out. The results of the special audit have not 
been incorporated into these financial statements.

2. Disclosed in Note 45.3, loans, leases and advances totaling Tk. 6,223,884,398 provided to entities 
within the Sunman Group (Company’s) and their related parties amount to 80.79% of the total 
outstanding balance of TK. 7,704,027,742 (Note-8), in contravention of Section 14 of the Financial 
Institutions Act 1993.
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Auditor's Report to the Shareholders-Con�nued

3. According to the BSEC directive dated January 14, 2021, any dividend that remains unpaid or 
unclaimed for a period of three years must be transferred to the BSEC "Capital Market Stabilization 
Fund” but the company failed to transfer BDT 4,347,371 of unclaimed dividends to the "Capital 
Market Stabilization Fund" on time, violating regulations.

4. According to the Companies (Amendment) Act 2020, all public limited companies must add 'PLC' to 
the end of their company name in order to be recognized as public limited companies. Banks and 
non-bank financial institutions (NBFI) would have to change the company name and articles of 
association to adopt the PLC suffix under the Company (Second Amendment) Act 2020. The company 
has not done anything about this, though.

5. We draw attention to Note # 2.01 which states the difference between IFRS and accounting 
guidelines set out by Bangladesh Bank. 

Our audit opinion is not modified on these matters.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of our 
audit of the financial statements as a whole and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. For each matter below our description of how our audit addressed that 
matter is provided in that context. We have fulfilled the responsibilities described in the auditor’s 
responsibilities for the audit of the financial statements section of our report, including in relation to those 
matters. Accordingly, our audit included the performance of procedures designed to respond to our 
assessment of the risks of material misstatements of the financial statements. These results of our audit 
procedures, including the procedures performed to address the matters below, provide the basis for our 
audit opinion on the accompanying financial statements.

The process for es�ma�ng the provision for loans 
and advances por�olio associated with credit risk is 
significant and complex.

For the individual analysis, these provisions consider 
the es�mates of future business performance, and 
the market value of collateral provided for credit 
transac�ons.

For the collec�ve analysis, these provisions are 
manually processed that deals with voluminous 
databases, assump�ons and calcula�ons for the 
provision es�mates of complex design and 
implementa�on.

At year end of 2023, provision for loans and 
advances was amoun�ng Tk. 6,685,857,344.

We have focused on the following significant 
judgements and es�mates which could give rise to 
material misstatement or management bias:

• Completeness and �ming of recogni�on of loss 
events in accordance with criteria set out in 
DFIM circular no 04, dated 26 July 2021 and its 
subsequent amendments.

We tested the design and opera�ng effec�veness 
of key controls focusing on the following:
• Tested the credit appraisal, loan disbursement 

procedures, monitoring and provisioning 
process.

• Iden�fica�on of loss events, including early 
warning and default warning indicators.

• Reviewed quarterly classifica�on of loans (CL).
Our substan�ve procedures in rela�on to the 
provision for loans and advances por�olio 
comprised the following:

• Reviewed the adequacy of the companies 
general and specific provisions and loan 
classifica�on disclosures in the financial 
statements in line with related Bangladesh 
Bank guidelines. 

• Assessed the methodologies on which the 
provision amounts basis, recalculated the 
provisions and tested the completeness and 
accuracy of the underlying informa�on.

Risk Our Response to the Risk
01. Measurement of provision for loans and advances



Annual Report-202350

Term Deposit of Tk. 5,383,582,976 which decreased 
by 31% from the last year (2022: Tk. 7,051,203,915).

Significant judgment is required for Term Deposit, 
which has a vice-versa rela�on with interest 
income on interest expense on deposits.

Interest Income amoun�ng to Tk. 8,726,465 and 
Investment Income amoun�ng to Tk. 1,649,264 
are recognized in the Profit & Loss Account of the 

Our audit procedures included obtaining our 
understanding of the process of interest income, 
investment income, profit on investment 

The company has Borrowing from banks, 
financial ins�tu�ons and agents amoun�ng 
Tk. 3,853,536,156 which are 18.49% of total 
Liabili�es which consists Refinance against SME 
loan from Bangladesh Bank, borrowing, Short- 
term Long-term borrowing, Call borrowing & 
Long-Term Borrowing.

We tested the design and opera�ng effec�veness 
of key controls focusing on the following:

• Check the balance with the ledger
•Bank Statement
•Bank Confirma�on
•Call Loan (Statement and Interest Calcula�on)

We have tested opera�ng effec�veness of key 
controls on the following:

• Tested the deposit a�rac�on policy and 
procedure.

• Iden�fica�on of reinvestment rate of with the 
combina�on of deposit receiving rate.

• Tested the investment maturi�es ladder compile 
with deposit tenure.

• Conducted analysis for understanding industry 
prac�ce on deposit interest rate compare to 
infla�on rate.

• Tested penalty prac�ce on early se�lement of 
deposit.

• Finally assess the reinvest appropriateness in 
against of the receiving deposit.

• For individually assessed provisions, the 
measurement of the provision may be 
dependent on the valua�on of collateral, 
es�mates of exit values and the �ming of cash 
flows.

 Provision measurement is primarily dependent 
upon key assump�ons rela�ng to probability of 
default, ability to repossess collateral and 
recovery rates;

• Reviewed the security documents and 
assessed legal provisions for realiza�on of the 
secured assets, if required.

• Reviewed any specific approval guideline from 
Bangladesh bank on provision against loans 
and advances, if any.

• Finally assessed the appropriateness and 
presenta�on of disclosures against relevant 
accoun�ng standards and Bangladesh Bank 
guidelines.

Risk Our Response to the Risk

03. Deposits & Other Accounts

See note no. 13.1 of financial statements
02. Borrowing from banks, financial institutions and agents 

See note no 11 to the financial statements

See note no 12.1 to the financial statements
04. Revenue

Auditor's Report to the Shareholders-Con�nued
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Company. This was an area of focus for audit and 
significant audit effort was directed.

In 2023, the Company reports net deferred tax 
liabili�es (DTL) amoun�ng to Tk. 17,600,000.

Significant judgement is required in rela�on to 
deferred tax assets/liabili�es as their 
recoverability is dependent on forecasts of future 
profitability over a number of years.

ascertaining the balance and the interest charged 
over the financial year. Addi�onally,

•   Carried out cut-off tes�ng to ensure the income 
was recognized in correct period.

• Reviewed the carrying balance of the total 
figure.

•   Our audit approach was a combina�on of test 
of internal control and substan�ve procedures.

•  We also tested journal entries recognized to 
revenue focusing on unusual or irregular 
transac�ons.

•  In addi�on, we performed substan�ve analy�cal 
to understand how the revenue has trended 
over the year among other parameters, we 
performed a detailed tes�ng on transac�ons 
around the year-end, ensuring revenues were 
recognized in the correct accoun�ng period. 
We also tested journal entries recognized to 
revenue focusing on unusual or irregular 
transac�ons.

Evaluate the Company's work to implement 
"IFRS-15" and assessed whether accoun�ng 
principles comply with the new accoun�ng 
standard.

We obtained an understanding, evaluated the 
design and tested the opera�onal effec�veness of 
the Company’s key controls over the recogni�on and 
measurement of DTLs and the assump�ons used in 
es�ma�ng the Company’s future taxable income. 

We also assessed the completeness and accuracy 
of the data used for the es�ma�ons of future 
taxable income.

We involved tax specialists to assess key 
assump�ons, controls, recogni�on and 
measurement of DTL’s.

Finally assessed the appropriateness and presenta�on 
of disclosures against IAS 12 Income Tax.

See note no 21 and 23 to the financial statements
05. Measurement of deferred tax

Auditor's Report to the Shareholders-Con�nued
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Recogni�on of interest income has significant and 
wide influence on financial statements.

Recogni�on and measurement of interest income 
have been involved of complex IT environment.

We have iden�fied recogni�on of interest income 
from loans and advances as a key audit ma�er 
because this is one of the key performance 
indicators of the company and therefore there is an 
inherent risk of fraud and error in recogni�on of 
interest by management to meet specific targets or 
expecta�ons.

Our audit procedures have a focus on IT systems and 
controls due to the pervasive nature and complexity 
of the IT environment, the large volume of 
transac�ons processed in numerous. Loca�ons daily 
and the reliance on automated and IT dependent 
controls. Our areas of audit focus included user 
access management, developer access to the system.

Environment and changes to the IT environment. 
These are key to ensuring IT dependent and 
applica�on-based controls are opera�ng effec�vely.

We tested the design and opera�ng effec�veness of 
key controls over the recogni�on and measurement 
of interest on loans and advances.

We performed a test of opera�ng effec�veness on 
automated control in place to measure and 
recognize interest income.

We have also performed substan�ve procedure to 
check whether interest income is recognized 
completely and accurately.

We have checked the interest recogni�on criteria as 
per Bangladesh Bank circular no DFIM 04, 
26.07.2021.

We assessed the appropriateness and presenta�on 
of disclosure against relevant accoun�ng standards 
and Bangladesh Bank guidelines. 

However, due to the current uncertainty of the 
overall economic situa�on both in Bangladesh and 
Globally there are inherent risk that the judgment 
applied by Management in assessing recoverability 
of interest income from classified loans may be 
different than the actual situa�on in future.

The company currently operates an IT systems 
infrastructure and control framework that is not 
integrated. This lack of established systems and 
controls poses several risks to the organiza�on, 
including but not limited to:

• Security Vulnerabilities
• Operational Inefficiencies
• Regulatory and Compliance Risks
• Limited Scalability

Risk Our Response to the Risk
See note no. 13.9 to the financial statements
06. Interest Income on Leases, loans and advances

See note no. 21 to the financial statements
07. IT systems and controls

Other Information
The other information comprises all the information in the Annual Report other than the financial statements 
and our auditor’s report thereon. We have not been provided the Director’s report and other information 
contained within the annual report except the financial statements to the date of our auditor’s report. We 
expect to obtain the remaining reports of the Annual report the date of our auditor’s report. Management is 
responsible for the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above when it becomes available and in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Auditor's Report to the Shareholders-Con�nued
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Our opinion on the financial statements does not cover other information and we do not express any form of 
assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and 
Internal Controls
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with International Financial Reporting Standard and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. The Financial Institutions Act, 1993 and the Bangladesh Bank guidelines require the 
managements to ensure effective internal audit, internal control and risk management functions of the 
Company. The management is also required to make a self-assessment on the effectiveness of anti-fraud internal 
controls and report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We are also:

• Iden�fy and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detec�ng a material 
misstatement resul�ng from fraud is higher than for one resul�ng from error, as fraud may involve collusion, 
forgery, inten�onal omissions, misrepresenta�ons, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effec�veness of 
the company’s internal control. 

• Evaluate the appropriateness of accoun�ng policies used and the reasonableness of accoun�ng es�mates 
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accoun�ng and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or condi�ons that 
may cast significant doubt on the Company’s ability to con�nue as a going concern.  If we conclude that a 
material uncertainty exists, we are required to draw a�en�on in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or condi�ons may cause the Company to cease to con�nue as a going concern.

• Evaluate the overall presenta�on, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transac�ons and events in a 
manner that achieves fair presenta�on.

Auditor's Report to the Shareholders-Con�nued
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Signed for & on behalf of
Ahsan Manzur & Co.
Chartered Accountants
Firm Registra�on No. with FRC:
CAF-001-127

Md. Abdullah Al Amin, FCA
Partner
Enrollment No: 1463
DVC: 2412301463AS861825

Place: Dhaka
Date: December 30, 2024

• Obtain sufficient appropriate audit evidence regarding the financial informa�on of the en��es or business  
ac�vi�es within the Company to express an opinion on the financial statements. We are responsible for the 
direc�on, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
Report on other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 and the Securities and Exchange Rules, 2020, the Finance Company 
Act 2023 and the rules and regulations issued by Bangladesh Bank except as maintained above, we also report that:

(i) we have obtained all the informa�on and explana�ons which to the best of our knowledge and belief 
were necessary for the purpose of our audit and made do verifica�on thereof.

(ii) in our opinion, proper books of account as required by law has kept by the Company as far as it 
appeared from our examina�on of those books.

(iii) the balance sheet and profit and loss account together with the annexed notes dealt with by the 
report are in agreement with the books of account and returns. 

(iv) the expenditures incurred were for the purpose of the Company’s business for the year.
(v) the financial statements of the Company have been drawn up in conformity with the Finance Company 

Act, 2023 and in accordance with the accoun�ng rules and regula�ons which were issued by 
Bangladesh Bank to the extent applicable to the Company.

(vi) Adequate provisions have been made for loans, advances, leases, investments and other assets which are, in our 
opinion, doub�ul of recovery and Bangladesh Bank’s instruc�ons in this regard have been followed properly.

(vii) the financial statements of the Company do conform to the prescribed standards set in the accoun�ng 
regula�ons which were issued by Bangladesh Bank a�er consulta�on with the professional accoun�ng bodies 
of Bangladesh.

(viii) we have reviewed over 80% of the risk weighted assets of the Company and we have spent around 
1,200-person hours for the audit of the books and accounts of the Company.

(ix)  the Company has complied with relevant instruc�ons which were issued by Bangladesh Bank relevant 
to classifica�on, provisioning and calcula�on of interest suspense. 

(x) the Company has complied with the 'First Schedule' of the Finance Company Act 2023 in preparing 
these financial statements; and

(xi) all other issues which in our opinion are important for the stakeholders of the Company have been 
adequately disclosed in the audit report.

Other Matter
The Financial Statements of Bangladesh Industrial Finance Company Limited (BIFC) for the year ended 31 
December 2022 were audited by J C Biswas, FCA of MABS & J Partners and Chartered Accountants who 
expressed Adverse Opinion dated on 01 July, 2024.

Auditor's Report to the Shareholders-Con�nued
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Balance Sheet
As at December 31, 2023
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Balance Sheet-Continued
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statutory reserve
General reserve

Profit & Loss Account
for the year ended December 31, 2023
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year
year

Cash Flow Statement
for the year ended December 31, 2023
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Notes to the Financial Statements
For the year ended December 31, 2023

1 General information

1.1 Legal status of the Company
Bangladesh Industrial Finance Company Limited (BIFC) is a Non-Banking Financial Institution 
established under the Financial Institutions Act, 1993. The Company was incorporated as a Public 
Limited Company on August 10, 1996 under the Companies Act, 1994. It started operation after 
obtaining License from Bangladesh Bank on February 19, 1998. The Company went for public issue 
of shares in 2006, and listed with both Dhaka Stock Exchange Ltd. & Chittagong Stock Exchange Ltd. 
in Bangladesh.

The registered office of the company located at Police Plaza Concord (Tower-2), Level-8, Plot-02, 
Road-144, Gulshan-1, Dhaka-1212. The operations of the company are being carried out through its 
four branches located in Dhaka, Chittagong and Narayanganj. 

1.2 Nature of business activities
The company offers diversified products and services, which include lease finance, term finance, 
housing finance, syndicated finance, bridge finance, real estate finance, SME finance, bill 
discounting, work order finance, personal finance, etc. The main focus is to identify and select 
emerging sector for financing and maintaining quality portfolio. 

The company has launched a sound number of attractive deposit schemes to accommodate the  
requirement of several classes of people. Deposit schemes include Term Deposit, Double Money  
Deposit, Triple Money Deposit, Periodical Income Deposit, Monthly Saving Scheme (MSS), etc. 

2 Basis of preparation and significant accounting policies

2.1 Statement of compliance
The Financial Reporting Council (FRC) was formed as per Financial Reporting Act, 2015. FRC adopted the 
International Financial Reporting Standard (IFRSs) issued by International Accounting Standard Board 
(IASB) which need to be followed by public interest entities in preparing their financial statement.

As FRS is yet to be issued by FRC, as per the provisions of FRA (section-69), financial statements of 
the Company have been prepared in accordance with the International Financial Reporting 
Standards (IFRS) and International Accounting Standards (IAS) as adopted by The Institute of 
Chartered Accountants of Bangladesh (ICAB) and, in addition to this, the Company also complied 
with the requirements of the following laws and regulations from various Government bodies:

i. The Finance Companies Act, 2023;
ii. The Companies Act, 1994;
iii. Bangladesh Securities and Exchange Rules, 2020; 
iv. Bangladesh Securities and Exchange Ordinance, 1969; 
v. (Listing) Regulations, 2015 of Dhaka & Chittagong Stock Exchanges; and
vi. Other applicable laws and regulations.
The presentation of the financial statements have been made as per the requirements of DFIM Circular 
No: 11, dated December 23, 2009 issued by the Department of Financial Institutions and Markets 
(DFIM) of Bangladesh Bank. The activities and accounting heads mentioned in the prescribed form, 
which are not applicable for the financial institutions, have been kept blank in the financial statements. 

The requirements of accounting standards as per IFRS that have been departed to comply with 
Bangladesh Bank requirements have been disclosed here in detail. However, this departure with IFRS 
has been made by following all of the relevant provisions of IAS-1 and the details disclosures are given 
below by following the provision of Para 20 of IAS-1 (Presentation of Financial Statements).
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Notes to the Financial Statements-Continued
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Notes to the Financial Statements-Continued
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Notes to the Financial Statements-Continued
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2.2 Going concern assump�on
 These financial statements have been prepared on the basis of assessment of the BIFC’s ability to 

con�nue as a going concern. BIFC has neither any inten�on to cease the opera�on nor any legal or 
regulatory compulsion to liquidate or curtail materially its opera�ons.

2.3 Statement of cash flows
 The statement of Cash Flows has been prepared in accordance with Bangladesh Bank DFIM Circular 

No.-11 dated December 23, 2009 which is a mixture of the direct and indirect methods.

2.4 Use of es�mates and judgments
 The prepara�on of financial statements in conformity with Interna�onal Financial Repor�ng 

Standards (IFRS), requires management to make es�mates and assump�ons that affect certain 
reported amounts and disclosures. The es�mates and associated assump�ons are based on 
historical experience and various related factors that are believed to be reasonable under the 

circumstances, the result of which may differ from these es�mates and judgments. 

 Significant areas requiring the use of management es�mates in these financial statements are related 
to the useful life of depreciable assets and provisions for loans, advances and leases; investment, 
gratuity and income tax. However, the es�mates and underlying assump�on are reviewed on an 
ongoing basis and the actual result is recognized in the period in which the es�mates are revised. 

2.5    Date of Authoriza�on
 The Board of Directors has authorized these financial statements on December 29, 2024.

2.6     Directors’ responsibility statement
          The Board of Directors is responsible for the presenta�on of the financial statements under sec�on 

183 of the Companies Act, 1994 and as per the provision of ‘The Framework for the Prepara�on and 
Presenta�on of Financial Statements’.

2.7 Risk and uncertainty for use of es�mates
 The prepara�on of financial statements in conformity with IFRS requires Management to make 

es�mates and assump�ons that affect the reported amounts of revenues and expenses, assets and 
liabili�es, and disclosure requirements for con�ngent assets and liabili�es during and the date of the 
financial statements. These financial statements contained informa�on about the assump�ons it 
made about the future and other major sources of es�ma�on uncertainty at the end of the repor�ng 
period that have a significant risk of resul�ng in a material adjustment to the carrying amount of 
assets, liabili�es, income and expenses within the next financial year. In accordance with the 
guidelines as prescribed by IAS 37: Provisions, Con�ngent Liabili�es and Con�ngent Assets, 
provisions are recognized in the following situa�ons:

  When the company has an obliga�on as a result of past events;
  When it is probable that an ou�low of resources embodying economic benefits will be required to  

se�le the obliga�on; and
  Reliable es�mate can be made of the amount of the obliga�on.
2.8 Compliance of Interna�onal Accoun�ng Standards (IAS) Interna�onal Financial Repor�ng Standards (IFRS)

Notes to the Financial Statements-Continued
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Notes to the Financial Statements-Continued

2.2 Going concern assump�on
 These financial statements have been prepared on the basis of assessment of the BIFC’s ability to 

con�nue as a going concern. BIFC has neither any inten�on to cease the opera�on nor any legal or 
regulatory compulsion to liquidate or curtail materially its opera�ons.

2.3 Statement of cash flows
 The statement of Cash Flows has been prepared in accordance with Bangladesh Bank DFIM Circular 

No.-11 dated December 23, 2009 which is a mixture of the direct and indirect methods.

2.4 Use of es�mates and judgments
 The prepara�on of financial statements in conformity with Interna�onal Financial Repor�ng 

Standards (IFRS), requires management to make es�mates and assump�ons that affect certain 
reported amounts and disclosures. The es�mates and associated assump�ons are based on 
historical experience and various related factors that are believed to be reasonable under the 

circumstances, the result of which may differ from these es�mates and judgments. 

 Significant areas requiring the use of management es�mates in these financial statements are related 
to the useful life of depreciable assets and provisions for loans, advances and leases; investment, 
gratuity and income tax. However, the es�mates and underlying assump�on are reviewed on an 
ongoing basis and the actual result is recognized in the period in which the es�mates are revised. 

2.5    Date of Authoriza�on
 The Board of Directors has authorized these financial statements on December 29, 2024.

2.6     Directors’ responsibility statement
          The Board of Directors is responsible for the presenta�on of the financial statements under sec�on 

183 of the Companies Act, 1994 and as per the provision of ‘The Framework for the Prepara�on and 
Presenta�on of Financial Statements’.

2.7 Risk and uncertainty for use of es�mates
 The prepara�on of financial statements in conformity with IFRS requires Management to make 

es�mates and assump�ons that affect the reported amounts of revenues and expenses, assets and 
liabili�es, and disclosure requirements for con�ngent assets and liabili�es during and the date of the 
financial statements. These financial statements contained informa�on about the assump�ons it 
made about the future and other major sources of es�ma�on uncertainty at the end of the repor�ng 
period that have a significant risk of resul�ng in a material adjustment to the carrying amount of 
assets, liabili�es, income and expenses within the next financial year. In accordance with the 
guidelines as prescribed by IAS 37: Provisions, Con�ngent Liabili�es and Con�ngent Assets, 
provisions are recognized in the following situa�ons:

  When the company has an obliga�on as a result of past events;
  When it is probable that an ou�low of resources embodying economic benefits will be required to  

se�le the obliga�on; and
  Reliable es�mate can be made of the amount of the obliga�on.
2.8 Compliance of Interna�onal Accoun�ng Standards (IAS) Interna�onal Financial Repor�ng Standards (IFRS)



Annual Report-2023 69

Notes to the Financial Statements-Continued

 N/A= Not Applicable
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Notes to the Financial Statements-Continued
 As the regulatory requirements differ with some of the standards, relevant disclosures have been 

made in accordance with Bangladesh Bank's requirements (please see note 2.1).

2.9 Consistency
 In accordance with the IFRS framework for the presenta�on of financial statements, the company 

applies the accoun�ng disclosure principles consistently from one period to next period, where 
selec�ng and applying new accoun�ng policies, changes in accoun�ng policies applied, correc�on of 
errors, the amounts involved are accounted for and disclosed retrospec�vely in accordance with the 
requirement of IAS 8 “Accoun�ng Policies, Changes in Accoun�ng Es�mates and Errors”. 

3 Significant accoun�ng policies
3.1 Accoun�ng for leases
 The Company has not recognized ‘Right of Use’ assets and lease liabili�es as per IFRS 16. 

Management has assessed the impact of non implementa�on of IFRS 16 and has deemed the 
misstatement to be immaterial.

3.2     Compara�ves and reclassifica�on 
 Compara�ve informa�on has been disclosed in respect of 2022 for all numerical informa�on in the 

financial statements and also the narra�ve and descrip�ve informa�on when it is relevant for 
understanding of the current period’s financial statements.

3.3 Accoun�ng for loans
 Loans opera�on consists of term loans, housing finance and staff loans. Books of accounts are 

maintained based on the accrual method of accoun�ng. However, interest income on Special 
Men�on Account (SMA) and classified loans is not recognized as income but credited to interest 
suspense account as per Bangladesh Bank circulars and direc�ves.

3.4 Investments
 Investment in securi�es are classified broadly in two categories and accounted for as under:

 Investment in quoted shares
 Investments in quoted shares (listed securi�es) are carried at cost. Adequate provision has been 

made considering each individual investment (where cost is less than market price) as guided by 
Bangladesh Bank. Unrealized gain is not recognized in the profit and loss account.

 Investment in unquoted shares
 Investment in unquoted shares/unlisted securi�es is reported at cost under cost method. 

Adjustment is given for any shortage of book value over cost for determining the carrying amount of 
investment in unlisted securi�es.

 Stock dividends received against investment in shares are recorded at zero value in the books of 
accounts. 

 3.5 Cash and cash equivalents
 Cash and cash equivalents comprise cash in hand, cash with Bangladesh Bank and its agent bank(s) 

and balance with banks and other financial ins�tu�ons in the form of current deposit, short term 
deposit and fixed deposits.

3.6 Liquidity statement (asset and liability maturity analysis)
 The liquidity statement has been prepared in accordance with remaining maturity grouping of  

 assets and liabili�es as of the close of the year as per following basis:
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Notes to the Financial Statements-Continued
i) Balance with banks and other financial ins�tu�ons, money at call and short no�ce, etc. are on the 

basis of their maturity term.

ii) Investments are on the basis of their respec�ve maturity.

iii) Loans, advances and leases are on the basis of their repayment schedule.

iv) Fixed assets are on the basis of their es�mated useful lives.

v) Other assets are on the basis of their realiza�on/amor�za�on.

vi) Borrowing from banks, other financial ins�tu�ons and agents, etc are as per Management's 
expecta�on of the Company's future liquidity posi�on.

vii) Term deposits and other deposits are on the basis of Management's expecta�on of the Company's 
future liquidity posi�on and past trend of withdrawal by the depositors.

viii) Other liabili�es are on the basis of their payment/adjustments schedule.

3.7 Fixed assets including land, building, furniture & equipment
 The cost of an item of property, plant and equipment is recognized as an asset if, it is probable that 

the future economic benefits associated with the item will flow to the company and the cost of the 
item can be measured reliably. Company’s own fixed assets (except Land) are stated at cost less 
accumulated deprecia�on and accumulated impairment losses (if any). Land is stated under the 
revalua�on model. The cost of acquisi�on of any asset comprises of its purchase price and any 
directly a�ributable cost of bringing the asset to it’s working condi�on for its intended use as per 
Interna�onal Accoun�ng Standard (IAS) 16 “Property, Plant and Equipment”.

3.7.1 Subsequent expenditure on fixed assets
 Subsequent expenditure, such as repairs and maintenance, on property, plant and equipment is 

normally charged off as revenue expenditure in the period in which it is incurred.  In situa�on 
subsequent expenditure is only recognized as an asset when the expenditure improves the condi�on 
of the asset beyond its originally assessed standard of performance. All other costs are recognized to 
the profit and loss account as expenses. All up grada�on/enhancement are generally charged off as 
revenue expenditure unless they bring similar significant addi�onal benefits.

3.7.2 Disposal of fixed assets
 On disposal of fixed assets, the cost and accumulated deprecia�on are eliminated and gain or loss on 

such disposal is reflected in the profit and loss account, which is determined with reference to the 
net book value of the assets and net sales proceeds.

3.7.3 Deprecia�on on fixed assets
 Deprecia�on on Company’s own fixed assets is charged to amor�ze the cost of assets throughout 

their es�mated useful lives, using the reducing balance method - in accordance with Interna�onal 
Accoun�ng Standard (IAS) 16 “Property, Plant and Equipment’s”. Deprecia�on of an asset begins 
when it is available for use, ie when it is in the loca�on and condi�on necessary for it to be capable 
of opera�ng in the manner intended by management. Deprecia�on of an asset ceases at the earlier 
of the date that the asset is classified as held for sale (or included in a disposal group that is classified 
as held for sale) in accordance with IFRS 5 and the date that the asset is derecognized. The rates of 
deprecia�on used are as under:
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 Particulars Rate
 Land  nil
 Furniture & fixture  10% p.a
 Electrical equipment  15% p.a
 Motor vehicle 20% p.a
 Office equipment 15% p.a
 Interior decoration 10% p.a 
3.8 Impairment of assets
 The company’s assets are appraised at each balance sheet date for impairment. If there is any 

indication of impairment, the company estimates the recoverable amount of such assets; 
impairment losses if any, is recognized in the profit & loss account if the carrying amount of the 
asset exceeds its recoverable amount.

3.9  Provision for loans, advances and investments
 Provision for loans, advances and investments is an estimate of the losses that may be sustained 

in the investment portfolio. The provision is based on two principles (1) IAS 37: Provision, 
Contingent Liabilities and Contingent Assets and (2) Bangladesh Bank guidelines. The 
methodology for measuring the appropriate level of the provision relies on several key elements, 
which include both quantitative and qualitative factors as set forth in the Bangladesh Bank 
guidelines. DFIM Master circular No. 04 dated 26 July 2021, is the basis for calculating the 
provision for loans, advances and investments. Loan classification status during the year ended 31 
December 2023 has been determined as per DFIM Master circular No. 04 dated 26 July 2021. 

 As per Bangladesh Bank circular, a general provision at 0.25% to 5% under different categories of 
unclassified loan (good/standard loans and Special Mention Account (SMA)) has to be maintained 
irrespective of objective evidence of impairment on leases, loans and advances. 

 Also, provision for sub-standard investments, doubtful investments and bad losses has to be 
provided at 20%, 50% and 100% respectively for investments depending on the duration of overdue.

3.9.1  Write off of loans, advances and investments
   In compliance with Bangladesh Bank DFIM circular no. 3 dated 8 April 2015, loans, advances and 

investment are written off to the extent that (i) there is 100% provision is maintained (ii) against 
which legal cases are pending and (iii) prior approval of board is required for write off. The item's 
potential return is thus cancelled and removed ("written off") from the Company's balance sheet. 
However, these write off will not undermine or affect the claim amount against the borrower. 
Recovery against the written off is credited to other operational income. Income is recognized 
where amounts are either recovered and/or adjusted against securities/properties or advances 
there against or are considered recoverable.

3.10 Other receivable
 Other receivable includes accrued IDCP (Interest During Construction Period), accrued interest 

for delay in payment of rental/installment, accrued interest on fixed deposit. These receivables do 
not carry any interest and are stated at their nominal value and provision has been maintained 
against them as per Bangladesh Bank guidelines.

3.11 Provisions and accrued expenses
 Provisions and accrued expenses are recognized in the financial statement when the company 

has a legal or constructive obligation as a result of past event, it is probable that an outflow of 
economic benefit will be required to settle the obligation and a reliable estimate can be made of 
the amount of the obligation.
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3.12 Payment of dividend
 Interim dividends are recognized when they are paid to shareholders. Final dividend is recognized 

when it is approved by the shareholders. 

 The proposed cash dividend is not recognized as a liability in the balance sheet in accordance with 
the IAS 10 “events after reporting period”. Dividend payable to the Company’s shareholders are 
recognized as a liability and deducted from shareholders equity in the period in which the 
shareholders right to receive payment is established. 

 IAS 1 “presentation of financial statements” also requires the dividend proposed after the 
balance sheet date but before the financial statements are authorized for issue, be disclosed in 
the notes to the financial statements. Accordingly, the Company has disclosed the same in the 
notes to the financial statements. 

 Dividends cannot be declared by the Company until the Capital Adequacy shortfall disclosed in 
note 14.6 has been adjusted.

3.13  Revenue recognition
 As per IFRS 15: Revenue from Contracts with Customers, an entity will recognise revenue to 

depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the entity expects to be entitled in exchange for those goods or services. 
Penal interest is recognized on cash basis as and when it is realised from the client except as 
disclosed in note 10.5.

3.13.1 Interest Income
 Interest income comprises of interest income from lease, loans and advances and interest on 

placement of fund with banks and other financial institutions. Interest due is recognized on 
accrual basis using the effective interest method. Interest due over ninety days is not recognized 
as revenue rather it is recognized as interest suspense. Suspended interest is recognized as 
income on cash basis when it is received.

3.13.2 Income from leases
 The excess of aggregate rentals receivable over the cost of the leased asset constitutes the total 

unearned lease income. The unearned lease income is recognized as revenue on an accrual basis 
over the lease terms, as per Bangladesh Bank Guidelines. No lease income is accounted for as 
revenue where any lease rental is in arrears for 03 (three) months and above. In case of lease 
account for more than 5 (five) years period, no lease income is accounted for as revenue where 
any lease rental is in arrears for 06 (six) months and above.

3.13.3 Income from loans, advances
 Interest on loans and advances is recognized when interest is accrued. No interest on loans and 

advances is accounted for as revenue where any portion of capital or interest is in arrears for 03 
(three) months and above. In case of loans and advances for more than 5 (five) years period, no 
interest on loans is accounted for as revenue where any portion of capital or interest is in arrears 
for 06 (six) months and above.

3.13.4 Dividend income
 Dividend income is recognized on cash basis in the period in which the dividend was received. 

3.13.5 Capital gain on sale of shares
 Capital gain from sale of share/ securities is recognized on realized basis i.e. only when the 

securities are sold. Unrealized capital gain is not recognized as income.
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3.13.6 Fee based revenue
 Fee based revenues are recognized as income on cash basis i.e. as and when realized.

3.14 Bank loans
 Interest bearing bank loans are recorded at the proceeds received. Interest on bank loans is 

accounted for on an accrued basis to profit and loss account under the head of financial expense at 
the implicit rate of interest. The accrued expenses are not added to carrying amounts of the loans.

3.15 Borrowing costs
 According to International Accounting Standard 23 “borrowing cost”, all borrowing costs are 

recognized as expenses in the period in which they are incurred.

3.16 Interest suspense
 As per Bangladesh Bank guidelines, lease income and interest on term finance overdue three 

months and above period are not recognized as revenue and credited to interest suspense 
account. In case of lease and loan account more than 5 years period and housing finance, lease 
income and interest income overdue six months and above period are not recognized as revenue 
and credited to interest suspense account.

3.17 Contingent liabilities and contingent assets
 The company does not recognize contingent liability and contingent assets but discloses the 

existence of contingent liability in the financial statements in accordance with Bangladesh 
Accounting Standard 37 “Provisions, Contingent Liabilities and Contingent Assets”. A contingent 
liability is a possible obligation that arises from past events whose existence will be confirmed by 
occurrence or non-occurrence of uncertain future events not within the control of the company. 
The Contingent Liabilities of the Company have been disclosed in note 13.4.2.

3.18 Workers Profit Participation Fund and Welfare Fund
 The company is yet to decide on the applicability of the sections 2 (65) of the Labour Code, 2006 

and 232 of the Labor Act, 2006 hence no provision for workers profit participation and welfare 
fund has been made in the accounts.

3.19 Related party disclosure
 The Company has entered into transactions with other parties in normal course of business that 

fall within the definition of related party as per International Accounting Standard 24 “Related 
Party Disclosure”. The terms of related party transactions are not different from those that could 
have been obtained from third parties. Related party transactions are disclosed in the note no. 45 
of this report.

3.20 Statutory reserve
 As per clause no 6 of Financial Institutions Regulations, 1994, Financial Institution is required to 

transfer at least 20% of it's profit after tax and before appropriation of dividend in a particular 
year, if the financial institution's sum of Share Premium Account (if any) and Statutory Reserves is 
less than the required paid up capital of that financial institution. Accordingly to DFIM Circular no 
05, dated July 24, 2011, required capital for financial institution should not be less than BDT 100 
crore or minimum capital required based on risk-weighted asset.  Due to loss for the year 2023 
the Company has not transferred any amount to the statutory reserve.

3.21 Earnings per share (EPS)
 The Company calculates earnings per share in accordance with International Accounting 

Standard (IAS) 33 “earnings per share”, which has been shown in the face of profit & loss account 
and the computation is stated in note-39.
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3.21.1 Basic earnings per share
 This represents earnings for the year attributable to ordinary shareholders. As there was no 

preference dividend or extra ordinary items, the net profit after tax for the year has been 
considered as fully attributable to the ordinary shareholders. 

3.21.2 Diluted earnings per share
 Diluted earnings per share reflects the potential dilution that could occur if additional ordinary 

shares are assumed to be issued under securities or contracts that entitle their holders to obtain 
ordinary shares in future, to the extent such entitlement is not subject to unresolved 
contingencies. Effect of dilution to weighted average number of ordinary shares is given for 
potential ordinary shares. As at 31 December 2023, there was no scope for dilution and hence no 
diluted EPS is required to be calculated.

3.21.3 Weighted average number of ordinary shares outstanding during the year
 This represents the number of ordinary shares outstanding at the beginning of the year plus the 

number of ordinary shares issued during the year multiplied by a time-weighting factor. The 
time-weighting factor is the numbers of days the specific shares were outstanding as a proportion 
of the total number of days in the year.

3.22 Income tax
 Income tax expense represents the sum of the tax currently payable.

 Current tax:
 The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit 

as reported in the profit and loss account because it excludes items of income or expense that are 
taxable or deductible in other years or are never taxable or deductible. Company’s liability for 
current tax is calculated using tax rates that have been enacted the reporting period. Due to loss 
for the year 2023, Company provided tax on dividend income which is higher than the minimum 
tax as per Income Tax Act 2023. 

 Deferred Tax:
 Deferred tax liability has been recognized on revaluation of land as per IAS 12 para 51b.

3.23 Employee benefit
 The company maintained the following employee benefit plans in compliance with International 

Accounting Standard 19 “Employee Benefits”:

3.23.1 Provident fund
 The company operates a contributory provident fund scheme for its employee which is 

recognized by the National Board of Revenue (NBR) and administrated by a Board of Trustees. 
Both the company and employee contribute to the fund on equal basis at a predetermined rate.

3.23.2 Gratuity scheme
 The company operates a non-funded gratuity scheme. Employees are entitled to gratuity benefit 

after completion 5 (five) years satisfactory service. The gratuity is paid on the basis of last basic 
pay drawn and is payable at the rate of one month’s basic pay for every completed year of service. 
Provision for gratuity is made annually considering all its eligible employees available at the end 
of the year.

3.23.3    Pension fund
 The company operates a non funded superannuation fund scheme. Employees are entitled to the 

following benefits:
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 i)  Death Benefits: 100% of sum assured on death of an employee as per his/her category during 

the tenure of service prior to retirement is payable to his/her nominee and/or heirs.

 ii)  Survival Benefits: 100% of the amount assured on retirement after completion age of 57 years 
(58th Birthday) and/or being physically incapacitated during his services in the Company as per 
category of the employees.

3.23.4 Group life insurance scheme
  The company has a Group Life Insurance Scheme for all its permanent employees. 

3.23.5 Employees hospitalization benefit
  The company has an employees’ hospitalization benefit scheme for all its permanent employees. 

3.23.6 Performance bonus
 The employees of the company are entitled to annual performance bonus which is determined 

on the basis of company as well as individual employee’s performance and subject to approval by 
the Board of Directors of the company.

3.23.7 Employee personal loan scheme
 The company provides personal loan facility to its employee as per loan scheme of the company.

3.23.8 Other benefits
 The employees of the company are also entitled to privilege leave encashment benefit, etc.

3.24 Policies and objectives adapted for financial risk management
 The policies mentioned in this section are being applied in a very limited manner due to the 

Company’s financial condition.

 The Board of Directors guides and formulates the basic philosophy relating to optimal 
implementation of strategy to cater to the financial risk and capital deployed for investment.

 In order to ensure maximum return to shareholders, the Company emphasizes on maintaining 
strong capital base to attain high credit rating, which enables growth, as well as portray good 
image and meet the regulatory requirements.

 The management of the company takes account to the following factors, which affects the 
financial risks that are faced from time to time.

3.24.1 Credit risk
 Credit risk arises when an obligor fails to perform its obligations under a trading or loan contract 

or when its ability to perform such obligations is impaired. This risk is compounded if the assigned 
collateral only covers the claim made to the clients or if its value is variable or uncertain. Credit 
risk does not arise only when a borrower defaults on payment of a loan but also when its 
repayment capability declines. 

 Mitigation Policy
 Credit policies are designed to create, monitor and manage credit risk in a manner that complies 

with all applicable laws and regulations. The credit policies also include utilizing appropriate, 
accurate and timely tools to measure credit risk and maintaining acceptable levels if overall credit 
risk for the entire portfolio.  
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3.24.2 Liquidity risk
 Liquidity risk is the current and prospective risk that the company, though solvent, either does not 

have sufficient financial resources available to meet its liability when they fall due or can secure 
them only at excessive cost. Liquidity risk arises from the inability to manage unplanned changes 
in funding sources. 

 Mitigation Policy
 The policy of the company is to maintain and manage the fund in such a manner so that any 

short- and long-term commitment are not affected due to mismatch of tenure. The risks involved 
in liquidity are regularly looked after by the Treasury Department as per the guidance of the Asset 
Liability Management Committee (ALMC) from time to time. 

3.24.3 Market risk
 Market risk relates to potential loss arising from and adverse change in market risk factors, 

including commodity prices, interest rates, credit spreads and equity prices.  

 Mitigation Policy
 The Assets Liability Management Committee (ALMC) of the company regularly meets to assess 

the change in interest rate, market conditions, carry out asset liability maturity gap analysis, re 
pricing of products and thereby takes effective measures to monitor and control interest rate risk.  

 Apart from major financial risks, the organization also faces non-financial risk among which 
following are prominent: 

3.24.4 Operational risk
 Operational risk is the risk of direct or indirect loss or damage resulting from inadequate or failed 

internal processes or systems or from human error or external events. Operational risk is 
therefore inherent in all activities within the company. 

 Mitigation Policy
 Appropriate internal control systems can reduce operational risk within acceptable level. The 

Company established an effective and efficient internal control & compliance department (ICCD) 
to ensure the implement of policies and statutory requirements to encounter such risk. Internal 
Control and Compliance committee of the company works to ensure effective and efficient 
operations, reliable financial reporting and compliance with laws and regulations.

3.24.5 Information and communication technology risk
 This risk may arise from malfunction of system, failure of network, lack of knowledge about the 

use of technology, virus attack, hacking etc. 

 Mitigation Policy
 To manage IT related risk, the company has adopted excellent disaster recovery back up facilities 

in emergency situation. In addition, the company has check and balance system in every step of 
its standard procedures of operations.

 3.24.6 Strong credit policy formulation by top management
 •  The Board of Directors of the company guides and formulates the basic philosophy relating to 

optimal implementation of strategy to cater to the financial risk and capital deployed for 
investment. 

 •  The Board of Directors has approved the credit policy for the company where major policy 
guidelines, growth strategy, exposure limits (for particular sector, product, individual company 
and group) and risk management strategies have been detailed. 
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3.24.7 Credit manual updated with recent industry information
 Credit policy is regularly updated to cope up with the changing global, environmental and 

domestic economic scenarios. 

3.24.8 Thorough credit approval process 
 Meeting regulatory requirements and industry best practices: All credit facility complies 

regulatory requirements including Financial Institution Act and Bangladesh Bank guidelines & 
circulars as amended from time to time. The company considers Guidelines for managing core 
risks of financial institutions issued by the Country’s central bank, Bangladesh Bank; vide FID 
circular no. 10 dated September 18, 2005 for management of risks.

3.24.9 Multilayer credit evaluation process
 To ensure both speedy service and mitigation of credit risk, the approval process is maintained 

through a multilayer system. Depending on the size of the loan, a multilayer approval system is 
designed. As smaller loans are very frequent and comparatively less risky, lower sanctioning 
authority is set to improve the turnaround time and associated risk. Bigger loans require more 
scrutiny as the associated risk is higher. So sanctioning authority is higher as well. 

3.24.10 Rigorous due diligence process followed

 •    The Company downloads credit report from the credit information bureau (CIB) of Bangladesh 
Bank. The report is scrutinized by top management to understand the liability condition and 
repayment behavior of the client.

 •   The Company takes banker’s opinions from client’s banks as well as suppliers’ and buyers’ 
opinion to understand the market position and reputation of our proposed customers. 

 •    The Company discourages financing to low net worth or highly leveraged customer; who might 
jeopardize their repayment commitment or even in worse situation may face liquidity 
problem. 

 •   The Company evaluates customer repayment performance before providing credit facility 
though financial analysis, ensure adequate insurance coverage for funded assets, seeking 
external legal opinion and taking collateral security to reduce risk. 

 •    The Company provides credit facility to productive and legitimate business activities, which are 
financially viable with strong focus on cash flow generation, have market demand and socially 
desirable; and will not invest for unproductive purposes or speculative ventures. 

        During the period under audit the company did not provide any credit facilities due to liquidity 
crisis.

3.24.11 Constant credit monitoring and recovery process
 •   Existence of control mechanism for early warning: Performance of loans is regularly 

monitored to trigger early warning system to address the loans and advances whose 
performance show any deteriorating trend. It enables the company to grow its credit portfolio 
with ultimate objective to protect the interest of stakeholders.

 •  Continuous monitoring by top management: The Management Credit Committee (MCC) 
regularly meets to review the market and credit risk related to lending and recommend and 
implement appropriate measures to counter associated risks. The MCC critically reviews 
projects considering the current global economic situation and its probable impact on the 
project.
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 • Centralized Credit Administration: The Company has already established a centralized credit 

risk management department and a process manual. The Credit Risk Management (CRM) 
department regularly monitors and follows up credit risk related matter and recommend and 
implement appropriate measures to counter associated risk. The CRM time to time reviews 
projects from risk point of view and assists the management in creating a high-quality credit 
portfolio and maximize return from risk-based assets. 

3.25 Basel II & its implementation
 To cope with the international best practices and to make the capital more risk sensitive as well 

as more shock resilient, guidelines on Basel Accord for Financial Institutions (BAFI)’ have been 
introduced from January 01, 2011 on test basis by Bangladesh Bank. At the end of test run period, 
Basel accord regime has started and the guidelines namely “Prudential Guidelines on Capital 
Adequacy and Market Discipline for Financial Institution (CAMD)” have come fully into force from 
January 01, 2012 with its subsequent supplements/ revisions. Instructions regarding Minimum 
Capital Requirement (MCR), Capital Adequacy Ratio (CAR), and disclosure requirement as stated 
in these guidelines have to be followed by all FIs for the purpose of statutory compliance.

 The Company has a shortfall in Capital Adequacy as stated in note 14.6.

3.26 Reporting period
 Financial statements of the company cover twelve months period from January 01, to December 

31, consistently.

3.27 Offsetting
 No assets or liability has been offsetted or reduced by any other assets unless a legal right for 

set-off exists and the offsetting presents the expectation as to the realization or settlement of the 
assets or liability. 

3.28 Adoption of Financial Statements
            The audited Financial Statements for the year ended December 31, 2021 was adopted by the 

shareholders in the 26th AGM held on 15 November 2023. 

 The audited Financial Statements for the year ended December 31, 2022 will be adopted by the 
shareholders in the 27th AGM. 
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Cha�ogram

Cha�ogram
Cha�ogram
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PLC PLC

C.Eligible Capital (A+B)
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Directors' fees include fees for a�ending the mee�ngs of the Board, Execu�ve Commi�ee, Audit Commi�ee and AGM. Each 
director was remunerated Tk. 8,000.00 per mee�ng in accordance with Bangladesh Bank's DFIM circulars number 13 and 
03 dated 30 November 2015. As per the order no. 08 dated December 17, 2020 against Company me�er No. 32/2020 
passed by the Honorable Company Bench of the High Court Division, Supreme Court of  of Bangladesh, the Court Appointed 
Chairman was remunarated Tk.50,000.00 for a�ending each Board Mee�ng and Tk.3,00,000.00 for a�ending each AGM. 
Other 4 court appointed Independednt Directors were remunarated @ Tk.25,000 for a�ending each mee�ng and 
Tk.50,000.00 for a�ending each AGM.
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Tribunal order decision remand for hearing on merit
(Tribunal order ITA No-3194/2011-2012, dtd.25.06.2012)
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I/We……………………………………………………………………..................……………………………………………………………………………………..
of……………………………………………………….................…………………………………………………………………….………………………………….
being  a Member of Bangladesh Industrial Finance Company Limited, hereby appoint 
Mr./Ms.…………………………………................…………………………………….of……………………………..…………………………………………….
as my proxy in my absence to attend and vote for me and on my behalf at the 28th  Annual General  Meeting  of the 
Company to be held on April 07, 2026 at 11:00 a.m. on Digital Platform & physically and at any adjournment thereof.   

Signed this on….........……day of………….……….,2026

Signature of Proxy .........................................

.......................................
Signature of Shareholder

Register folio No./BO ID 

No. of shares…………………..

N.B. Important
1. This Proxy Form, duly completed and stamped, must be deposited at the Company's Registered Office at least 48 hours before 

the meeting. Proxy is invalid if not signed and stamped as explained above.
2. Signature of the Shareholders should agree with the Specimen Signature registered with the Company. 

Tk. 20/- 
Revenue 

Stamp 

I/We hereby record my/our attendance at the 28th Annual General Meeting (AGM) of the Company being held on 
Tuesday April 07, 2026 at 11.00 a.m. “Institution of Diploma Engineers, Bangladesh”, IDEB Bhaban Complex, 160/A, 
Kakrail VIP Road, Dhaka.

Name of the shareholder/Proxy …………………………………………………………………………………….

BO ID

Folio No. ………………………. 

Signature ……………………….

Date ……………………………

N.B. Shareholders attending the meeting in person or by proxy are requested to complete the attendance slip and deposit the 
same at the entrance of the meeting hall.

Attendance Slip
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